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PART I - FINANCIAL INFORMATION
ITEM 1. FINANCIAL STATEMENTS
ALLIED NEvAD4 GoLp Corp. (A Development Stage Enterprise)

CONDENSED CONSOLIDATED BALANCE SHEETS
(US dollars in thousands)

Assets:
Cash and cash equivalents
Supplies inventory
Prepaids and other
Current assets
Restricted cash - Note 4
Mineral properties and development costs - Note 5
Plant and equipment, net - Note 6
Reclamation premium and asset retirement cost asset - Note 8

Total assets

Liabilities:
Accounts payable
Capita] lease obligations, current portion - Note 13
Accrued liabilities and other
Asset retirement obligation, current portion - Note 8

Current liabilities

Capital lease obligations, noncurrent portion - Note 13
Asset retirement obligation and closure costs - Note 8

Total Habilities

Shareholders’ Equity:
Common stock - Note 7
Additional paid-in capital
Deficit accumulated during the exploration and development stages
Total sharecholders’ equity
Total liabilities and shareholders’ equity

The accompanying notes are an integral part of these statements.

1

(Unaudited)
June 30, 2008

$ 51,561
852

1,572
53,985
12,498
77,176
23,357
2,118

$ 169,134

£ 6,447
37
522
133

7479
1,799
5,369
14,647

57

193,348
(38,918)
154,487

$ 169,134

December 31, 2007

$ 20,105
147

1,068

21,320

5,586

76,394

1,037

2,177

$ 106,514

i 964
11

471

133

1,579

12
5,167
6,758

43
121,904

(22,191)
99,756

B 106,514
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ALLIED NEVADA GOLD COoRP. (A Development Stage Enterprise)

CONDENSED CONSOLIDATED STATEMENTS OF LOSS (Unaudited)
(US dollars in thousands, except share and per share amounts)

Operating expenses:

Property evaluation and holding costs

Start up costs

Corporate administration and investor
relations

Impairment of mineral properties - Note
5

Depreciation

Asset retirement obligation and closure
costs

Total costs and expenses

Other income (expense);
Interest income
Interest expense
Other income
Income earned during exploration stage
Total other income

Net loss

Weighted average number of shares
outstanding

Basic and diluted loss per share

Cumulative

During
Three Months Ended Six Months Ended Exploration
June 30, June 30, and
Development
2008 2007 2008 2007 Stages

b 5,582 $ 608 3 10,482 3 868 5 24,902
292 —_— 292 — 292
2,877 1,235 4,759 1,545 12,521
432 — 432 — 1,110
92 50 166 99 1,263
132 44 261 44 1,532
9,407 1,937 16,392 2,556 41,620
373 161 548 405 2,371

(1,146) — (1,223) — (1,234)
322 — 340 61 540
— — — — 1,025
(451) 161 (335) 466 2,702

$ (9.858) $ (L776) S (16727) $_ (2,090) § (38918)

56,037,337 22,062,065 49,503,024 11,031,032
$ 0.18) 8 008 $  (0.34) $ (0.19)

The accompanying notes are an integral part of these statements.
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ALLIED NEVADA GoLD CorF. (A Development Stage Enterprise)

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (Unaudited)

(US dollars in thousands)

Cash flows from operating acfivities:
Net loss for the period

Adjustments to reconcile net loss for the period to net cash

used in operating activities
Impairment of mineral interests
Depreciation and amortization
Amortization of deferred loan costs
Accretion of retirement obligation and closure costs
Foreign currency loss
Gain on disposal of assets
Allocated expenses from Parent company
Stock based compensation

Change in operating assets and liabilities:
Accounts receivable
Supplies inventory
Prepaids and other
Accounts payable
Accrued liabilities and other

Net cash used in operating activities

Cash flows frem investing activities:
Restricted cash - Note 3
Additions to mineral properties, net of cost recoveries
Acquisition of mineral properties
Additions of plant and equipment
Proceeds on disposal of assets

Net cash used in investing activities

Cash flows from financing activities:
Proceeds on issuance of common stock
Offering costs
Proceeds from term loan
Repayment of term loan
Payment of deferred loan costs
Repayments of principal on capital lease agreements
Intercompany funding from Parent company
Net cash provided by financing activities
Net increase in cash and cash equivalents

Cash and cash equivalents, beginning of period
Cash and cash equivalents, end of period

Supplemental Cash Flow Disclosures:
Cash paid for interest

Non-Cash Financing and Investing Activities
Common shares issued for Pescio assets
Common shares issued for Vista assets
Warrants issued for services
Mining equipment acquired by capital lease

The accompanying notes are an integral part of these statements.

Cumulative
During
Three Months Ended Six Months Ended Exploration
June 30, June 30, and
Development
2008 2007 2008 2007 Stages
$ (9.858) $ (1,776) $(16,727) § (2,090) § (38,918)
432 — 432 — 1,116
122 50 225 99 1,301
1,133 — 1,167 — 1,642
102 74 202 103 1,479
329 e 313 — 313
(196) — (196) - (241)
— 14 — 87 2,691
1,551 — 2,174 — 3,424
— (148) — (129) 179
(746) (224) (825) (228) (789)
238 — 78 — (984)
2,628 97 5,484 107 6,345
(116) 411 51 369 381
(4381) _(1,502) _ (1,622) _ (1,682) _ (22,067)
(6,366) (66)  (6,912) (130)  (12,498)
(674) 205 (2,361) 216 (877)
(5)  (15,000) (5)  (15000)  (20,330)
(4,965) (99)  (19,828) (102)  (21,834)
1,000 — 1,000 — 1,212
(11,510) (14960) (28,106) _(15,016) _ (54,327)
74,415 25,000 74,450 25,000 116,722
(5,166) — (5,166) e (5,952)
— — 9,744 — 9,744
(10,057) —  (10,057) — (10,057)
(7 — (1,748) — (1,748)
(36) — (39) (49)
— (95) — 224 18,659
59,149 24,905 67,184 25,224 127,319
43,258 8,443 31,456 8,526 50,925
8,303 90 20,105 7 636
$51,561 $ 8,533 $51561 § 8533 § 51561
§ 210 § — $ 254 § — b 265
— 55,518 — 55,518 55,518
— 23,692 — 23,692 23,692
— — — — 182
2,191 — 2,191 — 2,191
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ALLIED NEVADA GoLb Corp. (A Development Stage Enterprise)

CONDENSED CONSOLIDATED STATEMENT OF SHAREHOLDERS®’ EQUITY (Unaudited)
(US dollars in thousands)

Cummulative

During
Six Months Ended June 31, Exploration
and
Development
2008 2007 Stages
Common share capital
Balance, January 1, $ 43 5 — $ —
Shares issued to Vista Gold Corp. for acquisition of mineral interests and
cash — 27 27
Shares issued to the Pescios for acquisition of mineral interests — 12 12
Shares issued in July 16, 2007 private placement — 4
Shares issued in April 2008 public offering 14 — 14
Balance at the end of the period 57 39 57
Additional paid-in capital
Balance, January 1, 121,904 — —
Shares issued to Vista Gold Corp. for acquisition of mineral interests and
cash — 24,973 24,973
Conversion of Vista Gold Corp.’s net investment into common shares — 23,692 23,692
Shares issued to the Pescios for acquisition of mineral interests — 55,506 55,500
Shares issued in July 16, 2007 private placement — — 13,247
Shares issued under Special Stock Option plan 35 — 468
Shares issued under July 16, 2007 private placement warrant exercise — — 166
Shares issued under finder fee warrants exercise — — 528
Share issuance costs associated with July 16, 2007 private placement e — (968)
Costs related to employee compensation 2,174 e 3,424
‘Warrants issued in July 16, 2007 private placement — — 2,895
Warrants issued as finders’ fees from July 16, 2007 private placement — — 182
Shares issued in April 2008 public offering 74,401 74,401
Share issuance costs associated with April 2008 public offering (5,166) — (5,166)
Balance at the end of the period 193,348 104,171 193,348
Parent company’s (Vista Gold Corp.) net investment - Note 6
Balance, January 1, — 23,381 —
Intercompany funding from parent — 31 23,692
Conversion of Vista Gold Corp.’s net investment info common shares — (23,692) (23,692)
Balance at the end of the period — — —
Deficit accumulated during the exploration and develepment stages
Balance, January 1, {22,191) (10,925) —
Net loss for the period (16,727) {2,090) (38,918)
Balance at the end of the period {38,918) (13,015) (38,918)
Total shareholders’® equity $ 154,487 § 91,195 § 154,487

The accompanying notes are an integral part of these statemenis.
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ALLIED NEVADA GOLD CORP.
(A Development Stage Enterprise)

Notes to Condensed Consolidated Financial Statements (unaudited)

1. General and Basis of Presentation

General

Allied Nevada Gold Corp. (a Development Stage Enterprise) and its subsidiaries (collectively, “Allied Nevada” or the
“Company”) commenced operations as an independent, newly formed entity on May 10, 2007 upon completion of the transactions
pursuant to the Arrangement Agreement, prior to which it had been a wholly-owned subsidiary of Vista Gold Corp (“Vista”). Under
the continuity of interest basis of accounting, the financial results include the net Vista Nevada Assets for periods prior to May 10,
2007. However, the associated expenses recorded by the Company prior to May 10, 2007 may not be indicative of the actual expenses
that would have been incurred had the Company been operating as a separate, stand-alone public company for the periods presented
and do not reflect the Company’s consolidated results of operations, financial position and cash flows had the Company been a stand-
alone public company during the periods presented.

Basis of Presentation

The accompanying unaudited condensed consolidated financial statements of the Company, have been prepared in accordance
with accounting principles for interim financial information and with the instructions to Form 10-Q and Article 10 of Regulation S-X.
Accordingly, they do not include all of the disclosures required by generally accepted accounting principles generally accepted in the
United States for complete financial statements. In the opinion of management, all of the normal and recurring adjustments necessary
to fairly present the interim financial information set forth herein have been included. The results of operations for interim periods are
not necessarily indicative of the operating results of a full year or of future years.

The preparation of the Company’s Consolidated Financial Statements requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and the related disclosure of contingent assets and liabilities at the date of the
Consolidated Financial Statements and the reported amounts of expenses during the reporting period. The more significant arcas
requiring the use of management estimates and assumptions relate to mineral reserves that are the basis for future cash flow estimates
utilized in impairment calculations; environmental, reclamation and closure obligations; estimates of fair value for asset impairments;
estimates of the fair value of stock options granted; and the valuation allowances for deferred tax assets. The Company bases its
estimates on various assumptions that are believed to be reasonable under the circumstances. Accordingly, actual results may differ
significantly from these estimates under different assumptions or conditions.

These interim financial statements have been prepared in accordance with generally accepted accounting principles in the United
States and follow the same accounting policies and methods of their application as the most recent annual financial statements. These
interim financial statements should be read in conjunction with the financial statements and related footnotes included in the Annual
Report on Form 10-K of Allied Nevada for the year ended December 31, 2007.

Certain amounts for the three and six months ended June 30, 2007 and at December 31, 2007 have been reclassified to conform
to the 2008 presentation.



Table of Contents

ALLIED NEVADA GOLD CORP.
(A Development Stage Enterprise)

Notes to Condensed Consolidated Financial Statements (unandited)

2. New Accounting Pronouncements
Business Combinations

In December 2007, the FASB issued SFAS No. 141 (revised 2007), “Business Combinations” (“SFAS 141R”}. SFAS 141R
establishes principles and requirements for how an acquirer recognizes and measures in its financial staternents the identifiable assets
acquired, the liabilities assumed, any noncontrolling interest in the acquiree, and the goodwill acquired. SFAS 141R also establishes
disclosure requirements to enable the evaluation of the nature and financial effects of the business combination, SFAS 141R is
effective for the Company with respect to business combinations for which the acquisition date is on or after January 1, 2009. The
Company believes the adoption of this statement will have little or no effect on the consolidated financial position, results of
operations, and disclosures. Currently, the Company does not have a planned business combination with an acquisition date on or afier
January 1, 2009,

Noncontrolling Interests

In December 2007, the FASB issued SFAS No. 160, “Noncontrolling Interests in Consolidated Financial Statements—an
amendment of ARB No. 517 (“SFAS 160™). SFAS 160 establishes accounting and reporting standards for ownership interests in
subsidiaries held by parties other than the parent, the amount of consolidated net income attributable to the parent and to the
noncontrolling interest, changes in a parent’s ownership interest, and the valuation of retained noncontrolling equity investments when
a subsidiary is deconsolidated. SFAS 160 also establishes disclosure requirements that clearly identify and distinguish between the
interests of the parent and the interests of nonconirolling owners. SFAS 160 is effective for the Company as of January 1, 2009. The
Company is currently evaluating the potential impact, if any, of the adoption of SFAS 160 on the consolidated financial position,
results of operations, and disclosures.

Disclosures About Derivative Instruments and Hedging Activities

In March 2008, the FASB issued SFAS No. 161, “Disclosures about Derivative Instruments and Hedging Activities — an
amendment of FASB Statement No, 133 (“SFAS 161™). SFAS 161 requires enhanced disclosures about an entities derivative and
hedging activities. SFAS 161 is effective for the Company as of January 1, 2009. The Company is currently evaluating the potential
impact, if any, of the adoption of SFAS 161 on the consolidated financial position, results of operations, and disclosures.

3.  Term Loan

In March 2008, a subsidiary of the Company entered into a credit agreement with Tonic Capital Corp. (“Ionic”), which allows the
subsidiary to borrow up to CDNS$ 27.0 million. Amounts may be borrowed under the credit agreement until July 2008 and are limited
to working capital, operating, and capital expenditures related to the reopening and operation of the Hycroft mine, and must be repaid
by March 2009. All amounts borrowed under the credit agreement may be prepaid without penalty. Pursuant to the Credit Agreement,
the Company was required to borrow CDN$ 10.0 million at the initiation of the Credit Agreement. At the end of May 2008, the
Company voluntarily repaid all amounts then outstanding on the Credit Agreement of approximately CDN$ 10.0 million. As of
June 30, 2008, CDN$ 17.0 million was available to be drawn down on the Credit Agreement.

The Credit Agreement is secured by the Company’s interests in the Hycroft mine and Maverick Springs, Mountainview,
Hasbrouck, Three Hills, and Wildcat properties, all of its personal property, and shares in all of its subsidiaries. Additionally,
borrowings under the Credit Agreement are subject to unlimited guarantees by the Company and all of its subsidiaries. The Credit
Agreement includes certain negative covenants, which limit or restrict the Company’s ability to incur additional debt, grant additional
liens, pay dividends, redeem or purchase the Company’s own shares, guarantee obligations, and sell assets. The Company is in
compliance with all of the above covenants as of June 30, 2008. Robert Buchan, Executive Chairman of Allied Nevada’s Board of
Directors is a participant in the Ionic credit agreement. See Note 11 for additional information,

Interest rates on borrowings are twelve percent per annum compounded monthly. Additionally, borrowings under the Credit
Agreement are subject to a five percent drawing fee payable to Ionic. Additionally, the Company incurred a standby and structuring
fee, a draw down fee, and other costs totaling approximately $1.7 million were amortized over the expected term of the Credit
Agreement and the unamortized deferred financing costs of $1.1 million were written off in May of 2008 when the Company
voluntarily repaid the amount then outstanding on the Credit Agreement. Interest costs incurred on the Credit Agreement for the three
month period ending June 30, 2008 of $0.2 million were capitalized and allocated to certain “qualifying assets” pursuant to Statement
of Financial Accounting Standards No. 34, Capitalization of Interest Costs, and are included in Plant and equipment.

6
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ALLIED NEVADA GOLD CORP.
(A Development Stage Enterprise)

Notes to Condensed Consolidated Financial Statements (unaudited)

4. Restricted Cash

In 2003, Hycroft Resources and Development, Inc. {(“Hycroft”) entered into an insurance-backed financial assurance program
including a mine reclamation policy and a pollution legal liability policy for the Hycroft mine, As part of the policy, Hycroft paid an
insurance premium and put funds in a commutation account used to reimburse reclamation costs and indemnity claims paid by
Hycroft. The insurance policy covers reclamation costs in the event Hycroft defaults on payment of its reclamation costs up to an
aggregate of $12.0 million.

In May 2008, Hycroft established a $6.8 million collateral account to support an additional surety bond in the amount of $6.8
million for the benefit of the Bureau of Land Management {(BLM), which allows the Company to resume mining operations at the
Hycroft mine.

Changes in the Company’s restricted cash are as follows (in thousands):

Six Months Ended June 30,

2008 2007
Beginning of period b 5586 %5 5,320
Additions 6,800 —
Interest 112 130
End of period $§ 12498 § 5,450

5. Mineral Properties and Development Costs
The following table reflects the changes in the Company’s mineral properties and development costs (in thousands}):

Six Months Ended June 30,
2008 2007
Beginning of period $ 76,394 3 8892
Additions 2,489 70,517
Impairment (432) —
Cost recovery (1,275} (216)
End of period § 77,176 $ 79,193

Ore reserve exploration costs applicable to mineralized properties deemed capable of commercial production, as evidenced by a
positive economic analysis of the project, are capitalized and then amortized using the units-of-production method based upon
projected mineable tonnes. For the six month period ended June 30, 2008, the Company capitalized $2,489,000 of such costs at its
Hycroft mine.

In April 2008, Allied Nevada was informed by one of its joint venture partners that it was exercising a contractual right to
terminate royalty agreements on nine properties and would be returning the exploration rights to Allied Nevada. The retumn of the
above properties required Allied Nevada to record an aggregate impairment of $432,000 relating to six of the above properties.

On September 11, 2007, the Board of Directors approved the reactivation of the Hycroft Mine. The Hycroft reactivation project
involves reopening the Brimstone oxide open pit mine, which had been in production from 1994 until 1998 when the entire Hycroft
Mine was closed and put on care and maintenance due to the then low gold prices.

The recoverability of the carrying values of the Comparny’s mineral properties is dependent upon the successful start up and
commercial production from, or sale, or lease of, these properties and upon economic reserves being discovered or developed on the
properties. The Company believes that the fair value of its mineral properties exceeds the carrying value; however, events and
circumstances beyond the control of management may mean that a write-down in the carrying values of the Company’s properties
may be required in the future as a result of evaluation of gold mineralized material and application of a ceiling test which is based on
estimates of gold mineralized material, exploration land values, future advanced minimum royalty payments and gold prices.

7



Tahle of Contents

ALLIED NEvADA GOLD CORP.
(A Development Stage Enterprise)

Notes to Condensed Consolidated Financial Statements (unaudited)

6. Plant and Equipment
Plant and equipment consist of the following (in thousands):

Depreciable life June 30, 2008 December 31, 2007
Mine equipment 3 - 10 years § 11,217 3 8,730
Buildings and leasehold improvements 3 - 10 years 3,261 3,212
Furniture, fixtures, and office
equipment 2 -3 years 179 172
Vehicles 3 -5 years 572 135
Construction in progress 19,298 —
34,527 12,249
Less: accumulated depreciation (11,1700 (11,212)
$ 23357 3 1,037

Allied Nevada depreciates its assets using a straight-line basis over the usefiil lives of the assets. The depreciable base of the
assets is determined by reducing the historical acquisition costs by the estimate of salvage values for the assets being depreciated.

7. Shareholders’ Equity
Puarent company’s net investment

Until May 10, 2007, the Company was a wholly-owned subsidiary of Vista. Prior to that date, all operating, investing, and
financing cash requirements of the Company were still being provided by Vista. As a result of the Arrangement Agreement, Vista’s
net investment in Allied Nevada was converted into a common stock investment at the May 10, 2007 historical cost of the net
investment of $23.7 million.

Common Stock

The authorized share capital of Allied Nevada consists of 100,000,000 shares of common stock with a par value of $0.001 per
share. As of June 30, 2008, there were 57,349,150 shares of common stock issued and outstanding.

Warrants

On June 30, 3008, there were 3,671,000 warrants to purchase the Company’s common stock for an exercise price of CDN$
5.75 per share. No warrants were exercised during the six month peried ended June 30, 2008.

All outstanding warrants as of June 30, 2008 originally had a term of two years and will expire on July 16, 2009. These warrants
have a provision for accelerating their expiry date as follows: if the closing price of Allied Nevada’s common stock exceeds
CDN$11.50 for 20 consecutive trading days at any time on the Toronto Stock Exchange, the Company may, by written notice to the
warrant holders, accelerate the expiry time of the warrants to the date which is 30 days from delivery of such notice, following which
the warrants will be cancelled.

Description of Allied Nevada 2007 Stock Optien Plan and Valuation of Stock Options

On February 7, 2007, the Board of Directors adopted the Allied Nevada 2007 Stock Option Plan (the “2007 Stock Option Plan”),
which provides for grants to directors, officers, employees and consultants of Allied Nevada, or its subsidiaries, of options to purchase
Allied Nevada common stock. Options granted under the 2007 Stock Option Plan may be either incentive stock options, as defined in
Section 422(b) of the Internal Revenue Code of 1986, as amended (the “Code”), herein referred to as “incentive stock options,” or
options which do not meet the requirements of Section 422(b) of the Code, herein referred to as “non-qualified stock options”. All
grants made to date under the 2007 Stock Option Plan have been non-qualified stock options. Under the 2007 Stock Option Plan as
amended, 5,700,000 shares of the Company’s common stock are reserved for issuance under the Plan.

8
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ALLIED NEvADA GOLD CORP.
(A Development Stage Enterprise)

Notes to Condensed Consolidated Financial Statements (unaudited)

Information relating to the 2007 Stock Option Plan for the six months ended June 30, 2008 is presented in the table below:

Weighted
Average
Weighted Remaining Aggregate
Number of Average Contractual Term Tntrinsic Value
Stock Options Excreise Price (years) {5000}

Qutstanding on December 31, 2007 2,815,000 b 4.34
Granted 1,089,500 591
Canceled —
Exercised —
Qutstanding on June 30, 2008 3,904,500 $ 4,78 7.9 4,557
Exercisable on June 30, 2008 358,494 $ 5.74 5.5 120

At June 30, 2008, there was approximately $6.5 million of unrecognized stock compensation cost relating to outstanding
unvested options. 313,494 options vested in the three month period ended June 30, 2008,

The exercise price of the 2008 option grants was equal to the closing price of the Company’s common stock on the American
Stock Exchange on the grant date pursuant to the terms of the 2007 Stock Option Plan. Options granted under the 2007 Stock Option
Plan in 2008 were five year non-qualified options and will vest in equal one-third installments over two to three years, until fully
vested on either the second or third anniversary of the grant date,

A binomial option pricing model was used to determine the value of the options granted in 2008 pursuant to the terms of the
2007 Stock Option Plan, The options were valued based upon an assumption of suboptimal exercise of the options will occur when the
market price reaches twice the exercise price and on the following assumptions:

Six Months Ended
June 30, 2008

Contractual term 5 years
Dividend yield 0.00%
Risk-free interest rate 2.48 -3.65%
Volatility 50.00 - 55.10%
Estimated annual forfeiture rate 3.00%

The total value of the options granted during the six month period ended June 30, 2008 was $3.1 million and will be expensed over the
requisite service periods. During the six month period ended June 30, 2008, the Company recognized compensation expense of $2.0
million for the options granted pursuant to the 2007 Stock Option Plan.

Description of Special Stock Option Plan

The Special Stock Option Plan (the “Special Plan”), also adopted by the Board of Directors on February 7, 2007, governs the
grant of stock options (the “Special Options™) to purchase shares of Allied Nevada common stock (the “Shares”), pursuant to the
Arrangement. The Special Options were granted to holders of optiens to purchase common shares of Vista (the “Vista Options™) under
Vista’s Stock Option Plan as of the closing of the Arrangement. Under the Special Plan, holders of Vista Options exchanged their
Vista Options for new options to purchase common shares in the capital of Vista and the Special Options issuable under the Special
Plan,

The issuance of the Special Options under the Special Plan has been treated as a modification of the respective original Vista
option awards and the Special Option grants were made in accordance with the provisions of the Arrangement Agreement. The
exercise prices were determined based on the intrinsic values immediately before the effective date of the agreement and the

9
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ALLIED NEVADA GOLD CORP,
(A Development Stage Enterprise)

Notes to Condensed Consolidated Financial Statements (unandited)

relative trading values of the Vista and Allied Nevada shares after the effective date. The strike prices were calculated so that the total
intrinsic value immediately prior to and after the effective date remained unchanged. The vesting periods and the contractual terms
were determined based on the vesting periods and contractual terms of each award being modified and in no case would the
contractual term exceed 10 years from the grant date.

The following is a summary of changes in the Company’s Special Options for the six month period ended June 30, 2008:

‘Weighted
Average
Weighted Remaining
Number of Average Contractual Term
Special Options Exercise Price {years)
Outstanding on December 31, 2007 427,670 b 2.98
Granted — —
Canceled — —
Exercised (16,706) 2.09
QOutstanding on June 30, 2008 410,964 $ 3.06 1.9
Exercisable on June 30, 2008 397,600 $ 2.99 1.9

Exercise prices for warrants outstanding on December 31, 2007 and June 30, 2008, respectively have been converted into US dollars
from the stated Canadian dollar exercise amounts for the dates indicated. Realized exercise prices may vary depending upon the
currency conversion rates at the time of the exercise,

Description of Restricted Share Plan

On July 27, 2007, the Board of Directors adopted, subject to stockholder and regulatory approval, the Company’s Restricted
Share Plan (the “RSU Plan™). The RSU Plan carries an effective date of July 3, 2007. Grants under the RSU Plan were contingent on
stockholder approval of the RSU Plan, which was approved by our stockholders at our Annual Meeting on June 18, 2008. A RSU is
granted subject to a restricted period (“Restricted Period™) as determined by the Compensation Committee upon grant. An RSU is
exercised automatically and a share of Allied Nevada common stock is issued for no additional consideration on the later of the end of
a Restricted Period and in the case of Canadian residents, a date determined by the eligible participant that is after the Restricted
Period and before a participant’s retirement date or termination date (a “Deferred Payment Date™). Participants who reside in Canada
seeking to set a Deferred Payment Date must give the Company at least 60 days notice prior to the expiration of the Restricted Period
in order to effect such change.

The maximum number of shares of common stock issuable under the RSU Plan is currently set at 1,200,000. The Company has
granted at total of 300,000 RSUs. The total value of the units granted was $1.3 million and will be expensed over a service period of
three years. The units will vest annually on the anniversary of the grant date at a rate of one third of the total granted. The total
compensation expense recognized under the RSU Plan for the three and six month periods ended June 30, 2008 was $0.1 and $0.2
million, respectively. No RSUs were granted during the six month period ended June 30, 2008.

Preferred stock

The authorized share capital of Allied Nevada includes 10 million shares of undesignated preferred stock with a par value of
$0.001 per share. As of June 30, 2008, there were no shares of preferred stock issued or outstanding.
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